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WORKS SUPERANNUATION SCHEME

STATEMENT OF FINANCIAL POSITION AS AT 30 JUNE 2007

Note

Investments
Total Investments 6

Current Assets
Cash at Bank
Contributions Receivable - Member
- Employer
Sundry Debtors .
Investment Income Receivable
Income Tax Refundable
. Tax Credits Receivable from Investment Manager
Deferred Taxation 9

Total Assets

Liabilitles
Contributions Refundable - Member
- Employer
Benefits Payable
Sundry Creditors
Income Tax Payable

Not assets available to pay heneflts

Represented by:

Liability for Accrued Benefit
Allocated to Membaers' Accounts
Allocated fo Employet's account
Reserve Fund

485

2007 2006
$ $

66,012,955 61,163,195
25,766 41,075
60,410 58,274
87,007 86,144
_ - 5,537
1,006,827 133,206
' - 2,185
- 54,352
202,517 50,103
1,382,527 430,876
67,395,482 61,594,071
1,025 224
1,558 224
326,289 54,114
140,621 45,012
1,090,402 -
1,568,885 99,574
65,826,587 61,494,497

24,027,523 22,341,147 -
41,784,686 39,140,788
14,378 12,562
65,826,587 61,494,497

OctShes 2o00?

This statement is to be read in conjunction with the notes on pages 4 to 10.
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WORKS SUPERANNUATION SCHEME

STATEMENT OF FINANCIAL PERFORMANCE .

FOR THE PERIOD ENDED 30 JUNE 2007

Investment Activities
Investrment Revenues
Interest Received
Dividends Recelved
Changes in Net Market Valuas

Less Investment Expenses
Invgstment Management Fess

Net Investment Revenuo

Other Expenses
Administration and Consuliing Fees
Auditors' Remuneration - Audit Fess
- Other Fees
IRD Use of Money Interest
Other Expenses

Surplus before tax and membership activities
Income Tax Expensef(Credit)
Surplus after tax and before membership activities

Membership Activitles
Contributions
Member Contributlons
Employer Contributions
Transfer of Contributions
Total Contributions

less: Benefits paid - Retirement
- Withdrawals
- Redundancy
Total Benefits Paid

Net Contributions {Paid)/Received

Increase in Benefits Accrued

Increase in Benefits Accrued
Allocated to: )
Members' Accounts
Reserve Fund

Nota 2007 2006
$ $ -
5,169 10,782
114,101 131,128
7 6,203,641 7,704,089
6,322,811 7,845,099
(106,327) (105,189)
6,216,584 7,740,810
{115,497} (145,757)
(11,175) (11,222)
(19,925) {11,969)
10 (86,240) -
(26,877) (33,927)
(259,714) (202,875)
5,956,870 7,537,935
9 938,381 (151,910)
5,018,482 7,689,846
3
1,796,931 1,831,129
2,720,684 2,799,955
3,888 : -
4 4,521,503 4,631,084
(2,689,243) (1,575,478)
(1,886,391) (2,290,367)
(632,268) (328.768)
4 (5,207,902) (4,194,613)
{686,399) 436,471
4,332,080 8,126,316
4,330,274 8,424,406
1,816 (298,090}
4,332,090 8,126,316

This statement is to be read in conjunction with the notes on pages 4 to 10,
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WORKS SUPERANNUATION SCHEME

STATEMENT OF CASH FLOWS

FOR THE PERIOD ENDED 30 JUNE 2007

Note 2007 2006
$ $
Cash Flows from Operating Activitles
Cash provided from:
Employer Contributions 2,721,155 2,713,493
Member Contrlbutions 1,799,484 1,773,174
Interest Received ' - 8,598
Income Tax Refunded 1,677 3,167
4,522,316 4,498,432
Cash applied to:
Benefits Paid (4,935,727) (4,145,990}
Other Expenses Paid (160,761) (215,172}
Sundry Debtor - (5,537)
Resident Withholding Tax Paid - {1,677)
(5,096,488) (4,368,376)
Net Cash {Outflow)/Inflow from Oparating Activities 11 (574,172) 130,056
Cash Flows from.Investing Acfivities
Cash provided from:
Sale of Investment Assets 969,392 1,009,968
Cash applied to:
Purchase of Invastment Assets (377,134) (1,448,601)
Investment Management Fees {33,385) (34,408)
(410,529) (1,484,009}
Net Cash Inflow/(Outflow) from Investing Activities 558,863 (474,041)
Net Decrease in Cash Held (15,309) (343,985)
Add Cash at Start of Year {1 July) 41,075 385,060
Cash at End of Year (30 June) 25,766 41,075

This statement is to be read in conjunction with the notes on pages 4 to 10.
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WORKS SUPERANNUATION SCHEME

Explanato}y Nofes to the Financlal Statemenis for the period ended 30 June 2007

1. Statement of Accounting Policies

Reporting Entity and Statutory Base

The Works Superannuation Scheme (the "Scheme") is the reporting entity.

The financial statements have been prepared in accordance with the Financial Reporting Act 1993, the Superanhnuation
Schemes Act 1989, FRS-32 Financial Reporting by Superannuation Schemes, other relevant Financlal Reporting
Standards, and the provisions of the Trust Deed. The Schemae is registered in New Zealand under the Superannuation
Schemes Act 1989 with the registration number AS/486,

Msasurement Base
The measurement base adopted is that of historical cost modifled by the revaluation of assets which are measured at

net market values at balance date.

Accounting Policies
The following are the significant accounting policles which have been adopted in the preparation of the financial

statements:

Assets )
Assels of the Scheme are recorded at net market values as at balance date and changes In the net market values of

assets are recognized in the statement of financial performance in the periods in which they occur.

Net market vales have been determined as follows:
~inthe case of unitised Investments held through investment managers, the value of the unitised investments as

advised by the investment manager based on the underlying market value fter allowing for anticipated costs of

disposail;
~in the case of debtors and receivables, net market value Is determined after allowing for doubtful debts.

Income Recognition
Dividends are accounted for when declared. Interest income is accounted for on an accruals basis. Any unrealised
gains or losses arising from the revaluation of investments and realised gains or losses from the sale of investments

during the year are Included in the statement of financial performance.

Financlal Instruments
Financial instruments carried on the statement of financial position include cash at bank, investments, receivables and

payables. There are no off-balance sheet financial instruments. The Scheme doas not require collateral or other
security to support financial instruments with credit risk.

Taxation
Income tax expense/(credit) is recognised in the surplus/(deficit) before taxation and mernbership activities adjusted for

permanent differences between taxable and accounting income. Deferred tax is calculated using the comprehensive
basis under the liability method. This method involves recognising the tax effect of all timing differences, which arige
from items being brought to account in different periads for income tax and accounting purposes, In the statement of
financial position as a future tax benefit or a provision for deferred tax, The future tax benefit or provision for deferred
tax Is stated at the income tax rates prevailing at balance date.

Future tax benefits are anly recognised to the extend that the Trustees believe realisatlon of the asset is virtually
certain.

The Trustees have elected to take advantage of section DV(2) of the Income Tax Act 2004 and have resolved to
transfer deductible expenditure incurrad to the Trustees of AMP Superannuation {nvestment Trust.
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WORKS SUPERANNUATION SCHEME

Explanatory Notes fo the Finaniclal Statements for the period ended 30 June 2007

1.

Statement of Accounting Policies (Cont'd)

Goods and Services Tax (GST)
The Scheme is not registered for GST and consequently all components of the financial statements are stated Inclusive

of GST where appropriate,

Statement of Cash Flows
The cash flows of the Scheme do not Include those of the investrment managers. The following are definitions of the

torms used in the Statement of Cash Flows:
Cash - comprises cash balances held with banks in New Zealand.
Investing activities - comprise acqulsition and disposal of investments. Investments include securities
not falling within the definition of cash.
Opsrating activiies - include all transactions and other events that are not investing activities.

Accrued Benefits
The liability for acerued benefits is the Scheme's present obligation to pay bensfits to members and beneficiaries. It

has been calculated as the difference betweaen the carrying amounts of the assets and the carrying amounts of the
liabilities as at balance date, Accrued benefits include amounts aflocated to members' accounts and reserves.

Contributions and Withdrawals
. Contributions and Withdrawals are accounted for on an accruals basis.

Comparative Figures
Where necessary comparative figures have been restated to facilitate comparison and to comply with current year

classifications.,

GChanges in Accounting Pollcies

" There have been no changes in accounting policies. These have been applied on bases consistent with those usedin

previous years,

Description of the Scheme

The Scheme is a contribufory defined contribution superannuation scheme covering certain employees of Works
Infrastructure Limited, Century Drllling and Energy Servicas (NZ) Limited, Downer Construction (NZ) Limited and Opus
International Consultants Limited. Under the Scheme, contributions are made by the above companies and may be

made by the Scheme members.
During the year the Trustees of the Scheme were:
Dan Stevenson (Chairman) Alison Swan

David Hutchison John Vessey
Brent Waldron (Resigned June 2007) Peter Reidy

Funding A}rangemen ts

During the year ended 30 June 2007 Works Infrastructure Limited, Century Drilling and Energy Services (NZ) Limited,
Downer Construction (NZ) Limited and Opus International Consuiltants Limited contributed to the Scheme between 3
and 7.5% (net of witholding tax) of the salary or wage of each member of the Scheme, (2006 the same). Mermbers are
not required to contribute to the Scheme but may do so if they wish. If Members confribute to the Scheme the minimum

contribution is 1% and this may be increased in multiples of 0.5% of salary.
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WORKS SUPERANNUATION SCHEME

Explanatory Notes to the Financial Statements for the period ended 30 June 2007

4.

Liability for Accrued Beneflis

Changes In accrued benefiis as at 30 June 2007:

Employer Tofal
Member Account Account Reserve Fund 2007
$ $ e $
Balance 1 July 22,341,147 39,140,788 12,562 61,494,497
Contributions 1,797,868 2,721,495 (1,748) 4,517,615
Transfers in 3,888 - - 3,888
Withdrawals (1,935,867) (3,262,520) (9,518) (5,207,902}
Net Income - - 5,018,489 5,018,489
Interest Allocated 1,820,487 3,184,923 (5,005,410) -
Balance 30 June 24,027,523 41,784,686 14,378 65,826,587
Changes in accrued benefits as at 3¢ June 2006:
) Employer Total
Member Account Account Reserve Fund 2006
$ $ $ $
Balance 1 July 19,123,261 33,934,268 310,652 53,368,181
Contributions 1,831,468 2,799,202 414 4,631,084
Withdrawals (1,435,591) (2,473,378) (285,644) (4,194,613}
Net Income - - 7,689,845 7,689,845
Interest Allocated 2,822,009 4,880,696 (7,702,705) -
Balance 30 June 22,341,147 39,140,788 12,662 61,494,497
Guaranteed Benefits

No guarantees have been made in respect of any part of the liability for accrued benefits. (2006:Nil)

Vested Benefits

of all members ceasing to be members of the Fund at balance date.

Investments

‘Vested Benefifs are benefits payable to membaers or beneficiaries under the condltions of the Trust Deed, on the basis

All investments are held as units in unitised funds with the following Investment Ménagers:

AMP Capital Investors NZ Limited

AMP Superannuation Investment Trust - Short Term Deposits

- New Zealand Fixed Interest
- International Fixed Interest

Page 5

2007 2006
$ $
65,737,002 61,261,346
5,916,085 5,721,191
8,273,308 8,011,207
12,188,359 11,456,410
26,377,732 25,188,808




WORKS SUPERANNUATION SCHEME

Explanatory Notes to the Financlal Statements for the period ended 30 June 2007
6. Investments (Cont'd)

Capital International

Natlonal Corporate Investment Trust - International Equities 12,293,801 13,042,704

State Street Globat Advisors Australia Limited
BNZ International Equity Index Hedged Fund - International Equities 14,607,467 12,336,817
' ~ Forward Foreign Exchange 1,014,228 -
15,621,695 12,336,817

ING (NZ) Limited ‘
ANZ NZ Equity Funds . 11,719,727 10,594,866
Total Investments 66,012,955 61,163,195

7. Tofal changes in net market value of investments

2007 2006
$ $
Short Term Deposits 279,972 254,926
New Zealand Fixed Interest 120,534 341,701
International Fixed Interest 525,053 282,905
New Zealand Equities 1,193,364 1,288,155
International Equities 4,084,718 5,636,402
Total Changes in Net Market Values 6,203,641 7,704,082

8. Total Operating Revenue

Total operating revenue is calculated as the sum of net investment revehue and other revenue.,

6,216,684 7,740,810
9. Income Tax
2007 2006
$ $

Surplus before Tax and membership activities 5,956,870 7,537,935

Adjustnients for Permanent Differences .

Non Assessable Investment Gains and Losses (2,446,157} (4,190,770)

Non Deductible Investment Management Fees 2,237 1,450

Surplus/({Deficit} after Permanent Differences 3,512,950 3,348,615
Income Tex @ 33% 1,159,274 1,105,043
‘ Adjusted for:

Prior perlod adjustment (220,893) (59,854)

Withholding tax credit not allowed - 106

Untecognised deferred tax asset now recognised - (1,197,205)

Income Tax Expense/(Credit) 938,381 (1561,910)

|
|
|
i
i
|
|
i
|
|
i
i
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WORKS SUPERANNUATION SCHEME

Explanatory Notes to the Financial Statements for the period ended 30 June 2007

9, Income Tax (Cont'd)

The income tax expense s represented by

" Credits receivable ' (9,115) -
Current Tax ‘ 1,104,472 (101,807)
Deferred Tax (156,976) (50,103)

; 938,381 (151,910)
Deferred Tax Asset
Opaning Balance 50,103 -
Prior Period Adjustment 211,778 931,906
Current Year Movement (54,802) (881,803)
Transfer from Deferred Tax (4,562) -
Closing Balance 202,517 50,103

Off Balance Sheet Deferred Tax Asset

Total portion of timing differences not recognised as a future income tax
beneflt -

Tax effect of total portion timing differences not recognised as a future
income tax benefit

10. IRD Use Of Money Interest (UOMI)

During the year the Scheme divested its interest in the BNZ International Equity Index Hedged Fund and
reinvested In the BNZ International Equity Index Wholesale Super Fund (unhedged), which resulted in the
scheme deriving a large amount of taxable income and Incurring a tax liability of $938,831.

Use of Money Interest (UOMI) amounting to $86,420 (2006: nil) was incurred from the date of the investment

change to the date additional 2007 provisional tax was pald. It is estimated that the Schemes investment
earnings on the amount of tax paid, for the same perlod, would have amounted to approximately $67,000.

11. Reconcillation of Net Cash Flow from Operating Activities to Benefits Accrued

2007
$

Bengfits Accrued During Year . 4,332,020
Non-Cash ltems :
Changes In net market value of Investments (6,203,641)
Dividend and interest income recelved as units ' (133,206)
Invesiment managers fees deducted as unils 70,738
Tax credits recsived as units (63,468)
NRWT deducted by investment manager -
Movements in other working capital items .
Increase in sundry debtors (868,084)
Increase in contributions receivable (2,998}
Increase in contributions refundable ‘ 2,134
Decrease in income tax refundable 2,185
Increasé in income tax payable _ 1,099,402
Decrease In tax credits recelvable from Investment Manager 54,362
Increase in deferred tax (1562,414)
Increase in benefits payable 2721475
Increase/(Decrease) in sundry creditors - 05,609

ltems classified as investing activitles
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2006
$
8,126,316

(7,704,089)
(103,233)
76,255

(105,198)
106

(35,616)
(144,418)

1,490

3,285
(50,103)
48,624
(17,771)




- Investment management fees
NCIT Capital Gain reinvestment inte units

Net Cash inflow/(outilow) from operating activities
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33,395 34,408
887,558 -
(6574,172) 130,056




WORKS SUPERANNUATION SCHEME

Explanatory Notes to the Financlal Statements for the perfod ended 30 June 2007

12. Reserve Account

13.

Trust Deed Provisions

The Reserve Fund may with the consent of the contributing companies be applled either wholly or parlly by the Trustee
in its discretion in any of the following ways:

- payment of contributions

- providing benefits

- increasing members’ accounts

- payment of expanses of the Scheme

Financlal Instruments

The Scheme is involved with a number of financial instruments in the course of its normal investing activities,

Fair Value

" The carrying amounts of all financial assets and liabilities are considered to be equivalent to their fair value.

Credit Risk

Financial instruments which potentially expose the Scheme to credit risk conslst of cash, receivables and, indirectly,
investments in unitised products which invest in cash and fixed interest investments. The maximum exposure to ctedit
risk Is the carrying value of these financial instruments. The significant counterparties of the Fund are its investment
managers AMP Capital Investors (NZ) Limited, Capital National Afliance, ING (NZ) Limited and State Street Global
Advisors Australia Limited and their nominee companies, which the Trustees consider to be financial institutions of high
quality. The investments are held in trust by the investment managers for the benefit of the Scheme. The managers -
maintain diversified investment portfolios in accordance with the portfolio mix adopted by the Trustees.

Currency Risk

" The Scheme Is Indirectly exposed fo currency risk in that future currency movements will affect the valuation of

14.

15.

investments in unitised praducts which invest in foreign currency denominated investments. Risk management
activities are undertaken by the Scheme's investment managers to operate within the guidelines provided by the

Trustees.

Interest Rate Risk

The Scheme is indirectly exposed to interest rate risk in that future Interest rate movements will affect cash flows and
net market values of investments in unitised products which invest in cash and fixed interest investments. Interest rate
risk management activities are undertaken by the investment managers in accordance with the investment mandate
set by the Trustees. The investment assets of the Scheme are held as units in unitised products. There is no maturity

period for unitised investments.

Commitments and Confingent Liabilities

There were no commitments or contingent liabilities outstanding as at 30 June 2007. (2006: Nif)
Related Parties

The Scheme holds no investments in any of the employer companies or any of its related parties and during the period
had no related party transactions except for the receipt of employer contributions. (2006: Nil)
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WORKS SUPERANNUATION SCHEME

Explanatory Nofes to the Financial Statements for the perlod ended 30 June 2007

16. Events After Balance Date

g e e

. There were no material events after balance date.(2006: Nil)

17. Disclosing the impact of adopting NZ International Financial Reporting Standards (NZ IFRS)

‘At the date of this report the scheme adminlistrator, oni behalf of the Plan Trustees has established a project group
which will assess the impact of NZ IFRS on the Plan. The project {eam has commenced a process of identifying those
standards likely to impact on the Plan's financial position, financlal performance and disclosure but have not yet
quantifisd the effect. The standards identified as likely to have the most significant impact are as follows:

NZ IAS 12 - Income Taxes

NZ IAS 26 - Accounting and Reporting by Retirement Benefit Plans
NZ IAS 32 - Financial Instruments: Presentation and Disclosure
NZ IAS 39 - Financial Instruments: Measurement and Recognition

Until the projsct team has completed the quantification phase of this exercise it is unable to conclude if the impact of
adoption of NZ IFRS will result in a material variation in the Plan's financlal statements.

The project team is confident it will be able to achleve its plan for NZ IFRS implementation by 30 June 2008. The
Scheme ls required to adopt NZ IFRS no later than for the year ending 30 June 2008,
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PRICEWATERHOUSE(COPERS

PricewaterhouseCoopers
113 - 119 The Terrace

PO Box 243

Wallington, New Zealand -
Telephone +64 4 462 7000 -
Facsimile +64 4 462 7001
WWW.pPWGC.com/nz

“Auditors’ Report
to the members of the Works Superannuation Scheme

We have audlted the financial statements on pages 1 to 11. The financial statements provide
information about the past financial performance and cash flows of the Scheme for the year ended
30 June 2007 and its financial position as at that date. This information is stated in accordance with
the accounting policies set out on pages 4 and 5.

Trustees’ Responsibilities

The Scheme's Trusteeé are responsible for the preparation and presentation of the financial
statements which give a true and fair view of the financial position of the Scheme as at 30 June
2007 and the financial performance and cash flows for the year ended on that date.

Auditors’ Responsibilities

We are respons;ble for expressing an independent opinion on the financial statements presented
by the Trustees and reporting our opinion to you, :

Basis of Opinion

An audit includes examining, on a test basis, evidence relevant to the amounts and disclosures in
the financial statements. It also includes assessing: :

(a) the significant estimates and judgements made by the Trustees in the preparatlon of the
financial statements; and

(b) whether the accounting policies are appropriate to the clrcumstances of the Scheme,
‘ consistently applied and adequately disclosed.

“We conducted our audit in accordance with generally accepted auditing standards in New Zealand.
We planned and performed our audit so as to obtain all the information and explanations which we
considered necessary to provide us with sufficient evidence to give reasonable assurance that the
financial statements are free from material misstatements, whether caused by fraud or error. In
forming our opinion we also evaluated the overall adequacy of the presentatmn of mformatlon in
the financial statements.

We have no relationship with or interests in the Scheme other than in our capacities as auditors
and tax advisors,




PRICEVWATERHOUSE(COPERS

‘Auditors’ Report

Works Superannuation Scheme

Unqualified Opinion

We have obtained all the information and explanations we have required.
In our opinion:

(a) proper accounting records have been kept by the Scheme as far as appears from our
examination of those records; and

(b) the financial statements on pages 1 to 11.
(i)  comply with generally accepted accounting practice in New Zealand; and

(i) give a true and fair view of the financial position of the Scheme as at 30 June 2007 -
and its financial performance and cash flows for the year ended on that date,

Our audit was completed on 16 October 2007 and our unqualified opinion is expresséd as at that
date.

Chartered Accountants : ‘ Wellington




